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FINANCIAL SERVICES

CURRENT METHODS

REINSURERS AND INSURERS

Financial services and
insurance companies cannot
quantify their cyber risk for the
purposes of allocating capital
should a major breach occur.

Current methods available
are qualitative and do not
satisfy new regulations nor
do they provide a company
with adequate information
for decision making for the
best way to deploy resources
to minimize the amount of
capital required to cover their
potential risk exposure.

Reinsurers and insurers are
struggling with how to quantify
cyber risk and therefore price
this evolving risk appropriately
when selling cyber policies
to their customers.

Product
Adaero is the market leading Cyber Risk quantification solution for the financial services
and insurance industries which allows businesses to quantify and manage cyber
risk and allocate capital in accordance with the Board approved risk appetite.

1. Dynamic and iterative platform
for risk evaluation and exposure
management

2. Library of large loss event case
studies for model calibration

4. Non-invasive custom vulnerability
analysis
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5. Actionable output

3. Comprehensive loss event data by
industry and size for model veracity

Benefits
The quality of the data ensures reliable output and consistent
communication to stakeholders.
Direct Market:
Supports internal and external communication 7
around cyber exposure

1 Provides ratings agencies defensible case for
capital allocated to cyber risk

Supports business decisions regarding risk
associated with 3rd party vendors and 6
acceptance of 3rd party limitation of liability

2 Enhances compliance with meeting regulatory
expectations for Cybersecurity

Limit and retention analysis for 5
Cyber Insurance

3 Prioritizes allocation of capital to mitigate/
control cyber risk

4
Helps BOD fulfil their responsibility for risk oversight

Reinsurers and Insurance Companies selling cyber insurance:

1.

Enhanced product development, pricing
and risk selection

2.

Allows for more informed purchase of
reinsurance

3.

Enables conversation/process with
Regulators

Key Features
1

Informative
reporting

Threat vector mapping

5
2

Scenario analysis
development

KEY
FEATURES

Cost Benefit Analysis of
management actions

4

3

Stochastic modeling
with continuous
distribution of loss
outcomes

Milliman’s Cyber Risk Solutions
Composed of a cross-functional team with
the following complementary skills sets.

Regulatory 6
remediation

1 Enterprise risk management
and operational risk

Data science, Machine Learning 5
and predictive analytics

2 Emerging threat detection
and modeling

Consumer behavioral data 4
and time series analytics

3 Non-financial risk
quantification

Thanks to the vision of our founders, and

Why Milliman?
■■ One of the largest actuarial consulting firms in the world and the
global market leader in actuarial consulting to the insurance industry

innovations made by succeeding generations
of principals, Milliman’s successful and

■■ We advise over 80% of the world’s leading insurers, working with
44 of the top 50 insurers globally

longstanding history in quantifying risk

■■ Deep expertise in applying advanced analytics, Data Science, AI and
Machine Learning to market disruptions in the insurance industry

expertise has allowed us to remain a driving

■■ We combine global expertise and market-leading technical skills with
local market presence, leveraging our in-depth knowledge of the
regulations and markets in which we operate

force in the industry.

■■ A recognized leader in developing solutions for the insurance industry
■■ An active research program to supplement and support our
consulting activities.
■■ Reputable expertise in financial risk management particularly in
providing effective hedging strategies
■■ Exceptional mortgage practice made up of a team of professionals
with unparalleled knowledge in the industry
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